TO HAVE AND TO HOLD
. forever.

The Mortgagot covenants that he
solute, that he has good ng't A

s Grts on the prxnfnpal that are next due on the note, 0
. -to matunty, pr’o‘vided howcucr, that written notice of an intention to exerc:se such rwxiege 5 gil

at that time it is insured under the provisiods ofthe Natxonal Housing Act, he wilk pay ‘to-the Mo
ance premium charge of one per centum (1%) of the original principal amount thereof, except that in"no event. shall
the adjusted premium exceed the aggregate amount of premium charges which would have been payable.if the mort-
gage has continued to be insured until matukrity;- such payment to be apphed by the Mortgagee upon 1ts obhgation
to the Secretary of Housing and Urban Development on account of mortgage insurance. ‘

2. That, together with, and in addition to, the monthly payments of principal and interest payable under the
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each mogth until the Saxd note
is fully paid, the following sums:

fa) An amount sufficient to provide the holder hereof with funds to pay the next mortgage msurauce pwmxum ' this instm«
ment and the note secured hereby are insured, or a monthly charge (in lieu of a mortgage insurarce ptemi m) if-th ey are
held by the Secretary of Housing and Urban Development, as follows: : -

(I) If and so long as said nete of even date and this instrument are insured or are reinsured under the proﬂs:ons ‘of the
National Housing Act, an amount sufficient to accumulate in the hands of the holder one (1) month pricr to- itﬁ due
date the annual mortgage insurance premium, in order to provide such holder with funds to pay such premium to the
‘Secretary of Housing and Urban Development purjunnt to the National Housing Act, as amendé& andapplicable
Regulations- thereunder; or . . ) N

(II) If and so long as said note of even date and this Lnstrument are held by the Secretary of Housing and Urban De-
velopment, a monthly charge (in lieu of a mortgage “insurance premium) which shall bé in an amount: equal t6 one~
twelfth (1/12) of one-half (}4) per centum of the average-outstanding balance due on the note computed without taking

into account delinquencies or prepayments; . [

(b) A sum equal to the ground rents, if any, ﬁext due, plus the premiums that will next become due and payable on p&icies
of fire and other hazard insurance covering/the mortgaged property, plus taxes and assessrients next dug on the mortgaged
property (all as estimated by the Mortgagee) less all sums already paid therefor divided.by the riumber of months toelapse .
before one. (1) month prior to the date when such ground rents, premiums, taxes, and assessments will become delinquent,
such sums to be held by Mortgagee in trust to pay said ground rentsy premiums, taxes, and $pecidl assessments; -and

(c) All payments mentioned in the two preceding subsections of this paragraph and all payments to be made under the note
secured hereby shall be added together and the aggregate amount thereof shall be paid by the Mortgagor each month in a
single payment to be applied by the Mortgagee to the following items in the order set forth:

(1) premium charges under the contract of insurance with the Secretary of Housing and Utban Development or monthly
charge (in lieu of mortgage insurance premium), as the ¢ase may be; : . S X
(I1) taxes, special agsessments, fire and other hazard msurance premiums; ' . LT
(I1I) interest on the note secured hereby; and : ’ o ' o
(1IV) amortization of the principal of said note, ' ’ o e

Any deficiency in the amount of any such aggregate monthly payment, shall, unless made good by the. Mortgagor pnor to
the due date of the next such payment, constitute an event of default under this mortgage. The Mértgagee may collect a.
‘‘late charge'’ not to exceed two cents (2¢) for each dollar (§1) of each payment more than fifteen (15) days in afrears to
cover the extra expense involved in handling delinquent payments.

3. If the total of the payments made by the Mortgagor under (b)of paragtaph 2 pteceding Shall exceed he- amonnt

in accordance with the prov;smns of the note secured hereby, full payment of ‘the ent
thereby, the Morfgagee shall, in computmg e amount of such mdebtedness, ¢
all payments made under the provisioris of (4,
to pay to the Secretaty of Housmg &
under the provxsxons of {b) of ] aragra




